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KARNATAKA INDUSIRIAL AREAS

DEVELOPilIENT RULES, 1966
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Bangalore, dated the 4th octcber 1986

ln exercise of the powers conferred by sub'section (1) of

section 40 of the Karnataka lndustrial Areas Development Act'

1966 (Karnataka Act No' 18 of 1966)' the Government of Karna'

taka hereby makes the following rules' the draft of the same

having been published as required by sub-ser:tion (1 ) of the said

Section, in Notification No' Cl 71 GMI 66 'lated the 5th July

1966, as No. G. S. R. 1017 in Part lV Section 2-c (i) of the

Karnataka Gazette dated 7th July 1966' namely :'

KARITIAT AKA INDUSTRIAL

DEVELOPMENT RULES,

AREAS

t966

CHAPTER I

PrelnrinarY

1. Tatle-(1) These rules may be calted the Karnatal<a

lndustrial Areas Development Rules, 1966'

these rules utrless tho context2.
otherwise

Definitions- ln

requ ires,

tal "Act" means the I'alnataka lndustrial Areas Develop'

ment Act, 1966;

tbl "Form" means a form appended to these rules;

[c]"Nominated member" means a member of the Board

nominated under clause [e] of Section 6;

NOTIFICATION
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tdl "Regulations,, means the regulations
Board under Section 41 ;

[e] ,,Section,, means a section of the Act.

Road mileage
Daily allowance

made by tho

- I Class
- Six paise per mile

- 50 paise per mile
- Rs. 15 per day
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CHAPTER 1I

iemuneration of Members of the Board

3. Allowance and honorarium of members : (l) A
member shall be entitred to a compensatory ailowance as foilows
namely-

(i) A sitting fee of an amount equivalent to the Daily
Allowance as may be approved by Government from time to time
per day on which a member attends a meeting of the Board or
any of its commirtee. INotification No. cl 67 spo g7 dared
29-10-871

(ii) (a) A nominated member, who is not a Government
servant may draw travelling allowance as follows, namely_

l. Railwayaccommodation
ll. lncidental charges for Railway

,ourney.
1il.
tv.

(b) The members, including a nominated member who is
a Government servant, shall be etigible to draw travelling allow-
ance and daily allowance at such rates as may be admissible to
them under the rules for time being in force applicable to them
as Government servants.

CHAPTER III

Condition for Borrowing by the Board
4. Limit on borrowing without previous consent of

Government :- The Board may boruow money pnd mortgage or

Sec
for ,
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by the
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charge its undertaking and property (including its revenues or
any part there of and issue debenturers, debenture stock, not€s
and, other securities whether outright or as security for any debt
liability or obligation of the 8r,ay6 l,r of any third party; provided
that the aggregate amount for the lime being remaining undis-
charged of money borrowed or secured as aforesaid by the Board
exclusive of the temporary loans as aforesaid shall not at any
time, without the previous consent of the State Government
exceed a sum of Rs. 53,00,000 (Rupees fifty lakhs).

5. Manner of iss.ring securities-Every bond, obligat-
ion, debenture or other securities by the Board for raising money
or in securing mcney borrowed by or due from the Board shall
be by a deed under the common seal of the Board and signed
autographically by the Executive Member or any other officer
authorised by the Board in that buhalf.

6. Register of secu;ities to be kept- A register or
bonds, debentures and other securities shall be kept by the Board
in which shall be entered the number and date of every such
bond, debenture or other security and the sum sscuredthereby and
the names of the parties thereto with their addresses and all
other necessary particulars therof.

8. Assigning or conveying property of Board for
certain purposes-The Board may, for the purpose of securing
the payment of any such bonds, debentures or other securities as
aforsaid, or the payment with interest of any money borrowed as

nt of
rge or

7. lnstructions which may be issued for Transfer of
Securities-The Board may from time to time issue instructions
for contolling the transfer of any bond, debenture or other
security as it nray deem expedient. provided that no such
instructicn shall affect the holder or transferee of any bond,
debenture cr cther security unless distinct notice of such instru-
ction shall appear thereon.
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aforesaid, or payable under any contract or otherwise, make and
carry into effect any arrangement which the Board may deem
expedient by assigning or conveying any praperty of the Board,
including its revenues, to trustees.

9. Debentures ordinarity payable to bearer.-Unless
otherwise resolved by the Board, any debentures which may be
issued by the Board may be so framed that the principal money
and interest thereby secured shall be payable to the bearer and
free from any equities between the Board and the perscns to
whom the same may be issued.

10. Approval of Government in the cass of guarantees :

No security shall be issued or granted as a security in respect of
which the payment of the principal and interest is guaranteed by
the State Government, until the amount, price, rate of interest,
date and method of issue of such security, the arrangements for
the application of the proceeds of the issue and for the repayment
of the proceeds have been previously approved by the State
Government and no variation of any such arrangements shall be
made without the like approval of the State Government.

CHAPTER IV

Annual f inancial statement and
reports to be furnished by the Board and
accounts:-

other statements and
manner of maintaining

12) The Board shall also forward to the State Government
with its programme of work a note giving history and description

r e{e

I

11. Budget and progranrme of work :-fl1 The annual
f inancial statement shall be in form "1" and the programme of
work in lorm "2"
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of each scheme including inter alia, the progress made, expendi-

ture incurred and sums accrued in the previous years in respect

of continuing schemes' The note shall, in particular, bring out

the financial implications of each scheme.

12, Manner and form of Maintenance of accounts :

The accounts of the Board shall be prepared and maintained on

commercial lines.

l1l The BcarJ shall keep :t its Head'office proper books

of account with resPect to :

(a)
(b)
(c)

all moneys received bY it :

all other transactions of a pecuniary natule :

assets and liabilities of the Board.

(2) The accounts of the B:ard shall be

Dcuble entry system in accordance with
commercial accounting

maintained in the
the princiPles of

by
24

(3) The annual statement of accounts to be prepared

the Boatd and submitted to the Government under Section

shall be in Form "3".

13. ANNUAL REPORT AND OTHER BETURNS-Tho other

particulars which the annual report of the working of the Board

to be submitted to the State Govetnment under sub-section (3)

(b) of Section 24 should contain shall bc particulars regarding'

(a) lndustrial Areas or lndustrial Estates entrusted to the

Bcard by the State Gcvernment.
(b) Pro,;ramme of work for the year under leport.
(c) Prcgress of work during the year with Particular

re{erence to -
land acquired :

development carried out :

amenities provided :

(i)
(ii)

( iii)

5
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(iv) lndustries established in
lndustrial Estates; and

the lndustrial Areas or
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(f) establishment under
its business;

the Board and administration of

(S) directions given
for compliance;

by the State Government to the Board

(h) stock taking of accounts showing expenditure, revenue
liabilities and asse.s.

(2) The Board shall also submit to the State Government
by the first day of November of each yeat a progress report
based on its working and accounts of the first six months of the
year.

t la-c

(v) details of any other activities cntrusted to and under_
taken by the Board under and in accordance with the Act;

(c) finance for the Bdard;

(e) changes, if any in the constitution of the Board;
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CHAPTER V
MISCELLANEOUS

tv-2c (i) KAnNATAKA GAZETTE, OCT, 20, 1983 293

Commerce and lndustries Secretariat
Notilication No. Cl 319 SPO B2

Bangalore, dated 1Oth Octobtr, 1983

the

ln exercise of the powers conferred by the Section 40(1) of

Karnataka lndustrial Area Development Act, 1966 with the

previous approval of the State Government hereby

following order, futrher to amend Rule 14 of Karnatak
makes the

a lndustrial

Arcas Development Rules, 1966
1. Titte and Commencement- (1) These Rules may be

calledtheKarnatakalndustrialAreasDevelopment(Amendment)
Rules, 1983.

2) They shall come into force on the date of their publica'

tion in the off icial gazette'

2. Amendment of rule 14-ln Rule 14 of the Karnataka

lndustrial Areas Development Rules, lg66 after the words "within

their respective !urisdiction" the following shall be inserted

namelY :-
,.ortotheSpecialLandAcquisitionofficersortheAdditional

Special Land Acquisition Officers in the Karnataka lndustrial

Areas Development Board with such iurisdiction as the State

Government may specify from time to time'

Provided that where such powers are delegated to the

special Land Acquisition officer or the Additional special Land

Acquisition otlicer, the Assistant commissioner in-charge ol the

Revenure Sub-Division shall cease to exercise the powers in the

areas within the lurisdiction of the Special Land Acquisition

Officer or the Additional Special Land Acquisltion Officer, as the

case maY be"
By Order and in the name of the Governer of Karnataka,

Desk Officer,
T. VENKATAIAH

124:-G.S.R. 232 Commerce and lrfUustries Department
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IREVENUE RECEIPTS

Sub head
a

1

q,t)E4J
1 Recoveries of Expenditure
2 Sale of Tender Forms
3. Recoveries of Fines etc., from Con_

tractors
4 Hire charge to tools and plants,

supervision charges on sale of
material and other similer recepits5. Annual rent of land leased 

.'-' ' vvvFr

6. Annual rent of building7 Forfeiture of deposits -
8. Miscellaneous
9. Subventions from the State

Government
Deduct -RefundsNet-Receipts

Budget Estinrates of the Karnataka lndustrial Areas Devolopment Board
IREVENUE EXPENDITURE] o

2



I Subventions from the State
Government
Doduct -BefundsNet-Beceipts
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654321

1 -A Establishnrent IAdrninistrarion]
[a] Pay of Of fiiers
[b] Pay of Establishment
[c] Allowbnces and Honoraria
Id] Contingencles

Total :

1-B. Establishment [Executive] -Ia] Pay of Officers
Ib] Pay of Establishment
[c] Allowances and Honoraria
Id] Contingencies

Total :

1-C. Establishment [Accounts]
[a] Pay of Officers
tbl
Ic]
tdl

Pay of Establishment
Allowance and Honoraria
Contingencies

Total :

\o

Sub-head
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Pension and leave contributions

contribution of the Board of the
Staff Provident Fund and other
service funds.
lnterest on CaPitals (Rates of
interest to be stated).

Expenditure connected with the
issue of new loans

Description-
al Special tools and Plants .

bl Vehicles
cl Buildings
dl Other items

Maintenance and RePairs-
al Repairs to tools and Plants to
(Special)

b) Repairs to tools and Plants to
(OrdinarY).

Municipal and other taxes-
M iscella neous expenditure-
Net exPenditute on revenue
Account.

tv.

vl.

vll.

vlll.
tx.

V

o

Total.-

4 5 6 a
1 J2



Net expendhute on ,6venue
Account.

Total-

2 4 5 6

lll. Budget Estimates of the Karnataka lndustrial ,,ti'eas Dovolopment Board

1. Batance with the Board as on the
beginning of the Year

2. Loans from Governmsnt during the
yeat .

3. Other loans (Public or Private)

lll. Budget Estimates of the Karnataka lndustrial Areas Dovelopmcnt Board
(contd.)

31 o

4. Sale of Plots
5. Sale of Building
6. Other Capital Receipts
7. Suspense Accounts

Total



lV. Budget Estimates of the Karnataka lndustriat Areas Development Board

(cAPITAL ACCOUNT EXPENDTTURE)

Sub-head
Accounts
for the

last year

Budget
for the
current
year

Revised
Estimates
for the
current
year

Budget
estimates

for
19- 19-

Remarks
(explanation

for
increase or
decrease)

6532 41

t
*
*

1.

2.
3.

Total

*The details of each scheme should be given in Part V.

V. Budget Estimates of the Karnataka lndustrial Areas Development Board

N

4,

5,
6,

7.

L

DETAILS OF WORKS- IN PROGRESS o

Work in progress
Cost of land
a) New Works exclusive cost of land

b) Cost of land
Establishment charges transferrod from
revenue account charged to capital.
Tools and Plants
Amount transferred to Depreciation
fund.
Amount transferred to other funds
Suspense Account
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Total

*The details of each scheme should be given in Part V.

v. Budget Estimates of the Karnataka lndustrral Areas Development Board
DETAILS OF WORKS_!N PROGRESS
_NEW WORKS

Name of Scheme
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1 2 3 45 6 7 I8

1. Land Acquisition
2. SurveY and Demarcation
3- Roads
4- Water works'

al Head Works
b) PiPe lines

5. Drainage
al Drainage lines
bl Drainage disposal Plants

6. ElectricitY-
a) Laying out underground cables
b) Street lighting : ..'.

7. Buildings
8. Bridges
9. RailwaYs sidings

Total....
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FORM '2'

(See Rule 11 (1)

ANNUAL PROGRAMME OF W()RK

sr.
No.

Name of Scheme Estimated
cost of the

work

Estimated
expenditure
in the year
for which
programme
is proposed

Sailent features
Amenities and
facilities to
industries

Estimated
reeeipts

1 2 3 4 5 6
F

t Jl.,t..r,t,r^. 7 l.-L -... -

FORM 3 o



FORM 3 o
Income and Expenditure account of the Kanalaka Indushial

Areas Development Board for lhe yean endo,{......

To
A. (i)

a)

b)
c)

d)
(i i)

a)

b)

(i)
( ii)

Expenditure

Rs.

Maintenance and repairs ....
Repairs to Tools and Plant (Special)

Repairs to Tools and Plant (ordinary)
Annual repairs and maintenance of
buildings.
Repairs and maintenance of vehicles
Miscellaneous expenditure...'
Law charges ....

Others
Constructions expenses....
Establishment - Rs.

Contingencies- Rs.

Receipts

Bs.

Recoveries of overpayments
Sale of tender forms
Recoveries of fines from contractors
Hire charges of tools and plant super-....
vision charges on sale of material and
ottrer recoveries.

Annual rent of land leased by the Board
Rent on Buildingg
Rents from lndustrial Estates
Gains on disposal of land
Grants from Government
Forfeiture of deposits
Fees, charges etc.
Water and electricity supply
Miscellaneous , ....

By

A.
B.
c.
D.

E.

F.

G.
H.
t.
J.
K.

L.
M.

B

Total
............percent less
transferred to the Deve-
lopment Expenditure.



FORM 3-[contd.]

Expenditure

To

c Administrative Expenses....

a) Salaries and allowances
b) Travelling allowance
c) Contingecies

d) Contribution to staff Provident
funct, and other service funds

e) Leave and pension contribution

Total

Less /o transferred to Development
Board

D. Water supply and electricity charges

E, Depreciation....

a) Special tools and plant
b) Vehicles
c) Buildings
d) Other items

Rs.

I
Receipts

Bs.

Or

--.....-........

F. Special charges.... a



a) special tools and plant
b) Vehicles
c) Buildings
d) Other items

F. Special charges....

a] lnsurance ...

bl Advertisement

c] Rents, rates and taxes
dl Printing and Stationery
el Postage
fl Others

G. Board expences...

al Compensatory allowanca
bl Travelling allowance

H. lnterest on loans, debentures, etc.....

l. Expenditure connected with the raising of
new loans and issue of debentures....

J. Miscellaneous....

o

.-t



Rs. Rs.

al Loans borrowed from banks

b] Debentures, notes, securities, etc.

cl Others

Unsecured loans

a] Loans and advances from the
State Government

bl Loans raised in the open market

cl Deposits

i) from Public
ii) from Government

dl Cash credits and overdrafts

el Others

Fixed Assets Name of lndustrial Area/
lndustrial Estate

1. Land \
2. Buildinss I e. per schedule
3. Railway siding )

ll. a) Development of lndustrial Areas
and Estates

b) Dcvelopment of other schemes

a) Government securities
b) Others

lV. Current Assets, Loans and advances

I !^L:li.i^-

A. (1) Stores and building materials

o

FORM 3-(contd.)

Batance Sheet of the Karnataka lndustrial Areas Development Board as on..............

Liabilities Assets

l. Secured loans

lll. lnvestments

oo



ii) from Government

dl Cash credits and overdrafts

el Others

lV. Current Assels, Loans and advances

A. (1) Stores and building materials

a
Liabilities Assets

lll. Current liabilities

'1 . Sundry creditors

2. Rent recovered in advance

3. lnterest accrued and due but not paid ...

4. Provision for taxation

5. Provident fund

lV. Reserves

2) Loose tools

3) Vehicles

4) Amounts due from State
Government

5) Sundry debtors

6) Advanccs recoverable (Rates,
taxes, insurances, etc.)

7) lnterest secured on investments ....

8) Cash on hand

9l Cash at Bank

V. Miscellaneous

Vl. Net Deficit

\o

Tota I Totai

V. Net surplus


