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PROCEDDINGS Otr TEE GIOVERITMEI{T OF KARNATAXA

Srb: Enhanccment of borrowing limit of Karnataka Industrial

Areas Develo,pmcnt Board froar curreat Rs.500 crorc to Rs.

5000 crorc ad corrcurrcncr for Governrnent guars[tee -

Reg

Rrd: l) Propmel ofCEO& EM KLADB vi&No. KIADB/COF/
94+lLl7 I 13341 I 2024'25, d8t€d 04. I 1.2024.

2) Cabio* Mccting trcld on 0.2.01.2025.

PREAI}TBLE:

KIADB is acquiring amund 28,741 acres of land for developmcnt of 24

indllsrial arcas &t various locations of tlrc State, so as to enable the KIADB to provide

required land to the prosp€ctive enE€prcneurs including foreip investors'

The total acquisition cost for the above land acquisition is around Rs. 26J05

crore, devcloparcnLl coat is around Rs. 5t?5 cmre and the totsl amomt required is

amund Rs. 3X3t0 cmre over a pcriod of lE months. Avcrage monthly crQedinrc is

srcrnd Rs.2,([0 c:rore'

Duri4 6e review mecting hcld oa 02.08.2024, the Hon'blc Minister for Large &

Modium scarc Iaarstrlcs ana Lmsmrcture Dcvelopmcnt hn'l revicwcd the frnanciel

pr.td- of the KIADB wh6ein' Additional Chief Socretry to GowL- Fitunce

[r.?.rlt"rq Priocipat Socretary to Govt, C&I Dcportment Commissiootr for Idt$tsisl

il.r"p-*.U CEO & E1,LKIADB wete also prescnt. During the discussion,-itwas

Gd",i to borrow the loan to &e turc of ns.SOOO crorc for psyrcnt of lstd

rorry*,*i* rs well as dcvelopmcnal wor*s including water supply scheme' !n- a6 to

i*J u" roquircments of lani for the sche&rlod Global tnvcstors Mcet and also

*gg*"d to .,rU*it tre progosaf to Financ€-D€parme'rt' GoK' to seek the app'roval of

-fr*.-r,t of the bormwing limit from Rs'5fi) crore to Rs'5000 qore and dso to

p.or 
" 

Cot -.*, Gurtntee for tk proposed loo of Rs'5000 crorc'

GovernrneatvideitsorderNo.CI245sPQ20ogdated0t.0l.20l0haserrhanced
thc borrowing limits of KIADB from Rs'200 crore to Rs'Sfi) crore'



Govt of Xamataka, hls d€cided to hold Global lnvestors Meet in tie month of
Feb-.2025 to attract investn€nt from the entrcpr€neurs across the world. So, the Board
shotrld have lald bonl for the pospective cntseprcoeurs for attracting ttc investment to
Kanraka

To cater this" Boud may need additioml loan for payment of compcnsation for the
mgoing/propos€d land acquisition propossls, providing infrastrlrcture facilities and for
W*er Supply Sctrcme totaling to Rs. 5000 crore. [n addition to the acquisition and
Dcvelopment of Layoul Board has decided to supply watcr from the River/Reservoir
ftr th€ existing ad pmposed tndustrial Areas of Benagluru Rural Kolar &
Ch&abaltpura Disricts.

The CEO & Etvtr KIADB has submitted the propocal to the Commerce &
Indstries Departnent cited at refereoce (I) above for obtaining approval from the
Finance OepaOnent, GoK, for cnhancing the borrowing limit of KIADB from Rs.500
crorc to Rs.5m0 crore and also to seek the Goverrunent Guarantee f6x 6yriling loan of
Rs.5000 crore ftom the BankVFinancial Instiiltions.

Hcnce thc following Ordcr.

GOVERNMENT ORDER No. CI463 IAP (E) 2024. BENGALURU,
DATED: 1b.01.2025

In the circumstances explaincd in th preamble and in exercise of the powcrs

omf€npd by the Section 4 in Chagcr III of KIAD Rules, 1966, Governmont is pleased

to omcur for enhanccmeat of bonowing limit of Kamataka Industrial Arcas

Dcrclopneot Board (KIADB) from current Rs.Sfi) crore to Rs. 50fi) crore and

cooour€nce of Governmcnt Euarantce for availing Rs. 5000 crore loe Aom Banks /
Financial Institutiurs by KIADB wilt tbc following conditiots:

KIADB should plan for reatistic rcpsyment of the loan so that

Govemroent Guarantce is not invokod and the first charge to be on

KIADB rcvenues for thc repaymcnt of the loan.

Guarantee commission of l% shall be payable by KIADB on the

Govcmmcnt guarutec ercendod.

i)

2

ii)

In view of the above reasoas explained above, the Govemment has examined thc
proposal in detsil and decided to enhance a borrowing limit of KIADB from Rs. 500
crorc to Rs. 5000 crore ard also to give Government Guarantee as per nonns.



This order is issued with ft€ approval of the Finance nepartmcnt vide Note No.

FD 337 EXP-|/2024 (Pl), dstd 12J2.2024 and Cabinet Mecing held on 02.01.2025

vkte Sut jccr No. C442O25.

By fficr and in thc name of the
Crovernq of Kanatrta

):FUW'['l*-- (C.V.ErHdror)
UderScsstry(ID),

u$-t*,e & Industries DcPrtmcm

To,
The Cmpil% Karalslra Ctazl#rc, Beogduil for publicatioo in the next issue of

thc Gazcuc md srpply 20 copies to this offrcc.

Coov

l. Principot Accountsnt Geacml (G&SSA), Kamstak& New Building, 'Audit
Bhawm', Post Box No. 5398, Bengaluru4l.

2. Principol Accomt nt Gen€ral (E&RSA), Kamataka, New Building 'Audit
Bhawen', Post Box No. 5398, Bcngdttru4l.

3. Principol Accouatant Gcneral (A&E), I(rnrtrkn, Park House Roa4 Post Box No
5329, Bcnglhrnt4l.

4. Additimal Chief Secrctary to Governmcnt, Finance DAt., Vidhans Soudh&

Bengrturual.
5. Additidal Chicf Sccrctry to Hm'ble Chief Minisrcr, Vidhau Soudhs'

@Elurual.
6. Commissioncr for Indrslrial Development rnd Director of Industries End

Commcr,ce, lndusrries and Cornrnerce Dcportu€nt, Khanija Bhavaq Race Coune
Roc4 Beagaluru{l.

7. CEO & EM, KIADB, Khanija Bhavan, Racc Coursc Ros4 Bengaluru{I.
t. Ioint Sccrctary to Govt., (Cabinet Section), Vidhana Soudha, Bcngaluru4l.
9. PS to Hon'blc Minister fo,r Large &. Medium Indrstsics, Vidhm8 Sordh8,

Bengeluru-0l.
10. PS to Principol S€cttary to Govemmeot, Commercc & Industries Depaftrerrt,

Vikrqa Soudhg Bengalunr4l.
I l. Gurd Filc I Spre Copics.
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